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FOR 1999-01 BUDGET -- NoT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133
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1999 - 2000 LEGISLATURE

1
2 1. Page 854, line 11: after “gain” insert “that is apportiorable as income, \)
3 including unitary and operational income, that is taxablé in this state".
-4 2. Page 873, line 21: after that line insert:
5 “SECTION 1722yd. 71.25 (5) (a) (intro.) of the statutes is amended to read:
6 71.25 (5) (a) Apportionable income. (intro.) Except as provided in sub. (6),
7 corporations engaged in business both within and without this state are subject to
8 apportionment. Income gain or loss from the sources listed in this paragraph is
9 presumed apportionable as income, including unitary and operational income. that
10 is taxable in this state. Apportionable income includes all income or loss of
11 corporations, other than nonapportionable income as specified in par. (b), including,

@ but not limited to, income, gain or loss from the following sources:”.
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/ ASSEMQLY /AyENQMENT M/7
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TO AS)SéM/BLY SUV’I‘E AMEN}MENT 1
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2 :,:if:;" 1 ~fFage 255 }lme 15: after that"hne 1nsert:
%age 910, line 18: after that line insert:

“SECTION 1740n.‘/7 1.26 (3) (L) of the statutes is amended to read:

4

5 71.26 (3) (L) Section 265 is excluded and replaced by the rule that any amount

6 otherwise deductible under this chapter that is directly or indirectly related to

7 income wholly exempf from taxes imposed by this chapter or to losses from the sale

8 or other disposition of assets the gain from which would be exempt under this

9 paragfaph if the assets were sold or otherwise disposed of at a gain is not deductible.
| 10 In this paragraph, “wholly exempt income”, for corporations subject to franchise or

11 income taxes, includes ameunts-received from-affiliated-or-subsidiary corporations
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for interest, dividends or capital gains that—beeause—ef—t_he—degpee—ef—eemmen

ee; are not subJect to

taxes under this chapter. In this paragraph, “wholly exempt income”, for
corporations subject to income taxation under this chapter, also includes interest on
ohligations of the United States. In this paragraph. “wholly exempt income” does not
include income excludable, not recognized, exempt or deductible under specific
provisions of this chapter. If any expense or amount otherwise deductible is
indirectly related both to wholly exempt income or loss and to other income or loss,

a reasonable proportion of the expense or amount shall be allocated to each type of

income or loss, in light of all the facts and circumstances.”.%' [ff\é iﬁ5\

: g,g 8, line 13: delete lines 13a d 14 and” bstltute

/“,}232' Pe/lge}/éﬁz lrﬁe B/ﬁeleté “(a and (c)’?”and sﬁbs tute. (§)/ (b) andﬁ(”t:)” ?
/ VA A ’
3./ Page 608 llne }é after thatwhne 1nser13

4’ af’"

/ qzsgm Pagp /1/544 line m deletefeé) and (c«) and s;gbsﬁnute (a),f..

26 ¢ @ ’
[

=12



1

PAGE 5

FILE No. 315 10-04 *99 11:58 ID:
sas LEC FISC RUR oog

/aa MON 08:37 FAI 603 208 3718 .+ DoR, SEC¥/S ‘OFC

%t % Tet | Sherrie Gates-Hendrix .
“ 7 From: Clay Seth

;o ‘Datesent____9/20 /25
assignedto__ Chnal - Dite i of e ', Due Data:_ &/sf['i?

IMPORTANT: COMPLETE CLEARLY,AND LEGIBLY so GTHERS DAN READ AND UNDERSTAND YOUR

CQMMENTS. USE BACKSIDE IF NECESSARY. .

1_. Bill# ~LM & ‘2 v-/4’l¢'»’¢nwf TJ /'gvag‘r X"/

a) .___ lncome L) —— Humastead,c,r,adt,t‘ ¢ ) — Beer
b) _/ Comp. Franchlse  f):- __.. Farmland Credlt D __ Intoxicating Liquor
¢ ___ Sales/Use - @) __Estate i 7 ¢ s . __- Fual

d} _, _ Withholding, h) f.'.;, Clgarattes e KR I

e

3. Desgcription of Bil; (BRIEFLY deacrlba the: subjact matter qf tha bill and the ehange .) .
.o ‘;,(,‘,W..M-Zo MM‘-«& .44.4- Ms&*.za_fd,..
ﬂ&v Pt L

W# ‘mflMM@ MJN ”

4. AMM!QMH&ME&E& g Yﬂl Na’
(If yes, describa problems and mdlcata suggasted correctlve lanquage Exnmplo of problem The bill
Ianguage is uaclear. does not fully accomnllsh the' dallrad Nault. or has undasirable side effects) .
Liras 10 saséne "6.‘...“ ne:s ‘5*‘ 'ﬁpnsuﬁﬂ‘ '
an 9/P¢fa-ﬁbr- v ‘ 4“774@ Ts.-m <wac’d$w reeyP
S/lace ple #@ﬂéwﬁc 7"‘4‘! f’ hnf d‘l- Yonoss Qo IJMQ e
¢ 1, f“‘-" f/z:‘ﬂc%. on. CRa Thali..

b G . bt {
Sheatd b ruﬂ’fhay 76 ‘nc.ume. &9’

‘Yes __ « No 4 yas, deaeﬂhe problem and nuggastaq effective date or transitional
. ) languaaa nnedod.) we

Propared by'
Ravieved by:

cc: IS&E Bl File




FILE No. 315 10.04 *99 11:58 ID:
/oo HON 0g: ST ‘p.\x 508;

’

208, B748 DOR SECY'S OFC a»a LEG FISC BOR  @@oto,”

H B
‘, N
{ b
! .

.
' ..
H i
¢ e
| .
' .
\ )
i
. . ,
! .

f""' ":" 1. Pa o 854 ime f1 aftari"gam insert "if the income from that entity is unitary or
opqmtlonal income of the taxpayér or any direct or indirect affiliate of the taxpayer or £
i has,a taxable prasence in ~thas state Y ‘

oy
L
w0,
i I
BN
o




. e . )

FILE No. 315 1004 '99 11:69 ID: ' PnGE 7
TR uoN oo £} FA¥ uos 268, 57i8 . ! DOR SECY'S OFC »s+ LEG FISC BUR .nn ”

- State of Wisconsin upp iy S
;,-?‘IMI—MIEEISIM'URR ¥ ,W'Lgh w“‘*”"

:l:, ::-' e ! . :',' K i _ﬂl‘”"‘ ’)‘q?:',. .-
SR | ¢
o =

4

ASSEMBLY AMENDMENT,

M the loca.tmus indtcated amend the substitute amendment as follows: &
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“sumou xrmyd. 71;25 ts) (a) (intro.) of the statutes is amended to read:
71 25 (5) (a) Asppomonalilc income. (intro.) Except as provided in sub. (8),
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State of Wisconsin
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LFB.......Shanovich — Treatment of corporate partners and LLC members and
severability

ASSEMBLY AMENDMENT,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
N TO 1999 ASSEMBLY BILL 1
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At the lo€ indicated, amend the substltute amendment as follows:
‘{1 Page 854, line 11 i i‘r,xgzrt }tf app&ftlox;abfé as mg,@me,
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2. Page 873, line 21: after that line insert:
“SECTION 1722yd. 71.25 (5) (a) (intro.) of the statutes is amended to read: -
71.25 (5) (a) Apportionable income. (intro.) Except as provided in sub. (6),

corporations engaged in business both within and without this state are subject to

apportionment. Income gain or loss from the sources listed in this paragraph is
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i#| taxable/ in thi Apportionable income includes all income or loss of
corporations, other than nonapportionable income as specified in par. (b), including,

but not limited to, income, gain or loss from the following sources:”.

3. Page 910, line 18: after that line insert:

“SECTION 1740n. 71.26 (3) (L) of the statutes is amended to read:

71.26 (8) (L) Section 265 is excluded and replaced by the rule that any amount
otherwise deductible under this chapter that is directly or indirectly related to
income wholly exempt from taxes imposed by this chapter or to losses from the sale
or other disposition of assets the gain from which would be exempt under this
paragraph if the assets were sold or otherwise disposed of at a gain is not deductible.

In this paragraph, “wholly exempt iIicome”, for corporations subject to franchise or

income taxes, includes amount g friliat g at
for interest, dividends or capital gains thatbecause—of the-degree—of commen

e; are not subject to

taxes under this chapter. In this paragraph, “wholly exempt income”, for
corporations subject to income taxation under this chapter, also includes interest on
obligations of thc United States. In this paragraph, “wholly exémpt income” does not.
include income excludable, not recognized, exempt or deductible under specific
provisions of this chabter. If any expense or amount otherwise deductible is
indirectly related both to wholly exempt income or loss and to other income or loss,
a reasonable proportion of the expense or amount shall be allocated to each type of

income or loss, in light of all the facts and circumstances.”.
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4. Page 1599, line 22: delete that line and substitute “71.22 (1r), 71.23 (1),
71.25 (5) (a) (intro.) and (15), 71.26 (3) (L), 71.43 (1) and 71.45 (6) of the statutes first

applies”.

(END)
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LFB.......Shanovich — Treatment of corporate partners and LLC members and
severability

" FOR 1999-01 BUDGET — NoOT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indic;ated, amend the substitute amendment as follows:

1. Page 854, line 11: delete that line and substitute “state for pecuniary gain,
if the income from the partnership or company is unitary or operalional income of
the taxpayer or a direct or indirect affiliate of the taxpayer or if such income has a
taxable presence in this state.”.

2. Page 878, line 21: after that line insert:

“SgcTioN 1722yd. 71.25 (5) (a) (intro.) of the statutes is amended to read:

71.25 (5) (a) Apportionable income. (intro.) Except as provided in sub. (6),

corporations engaged in business both within and without this state are subject to
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apportionment. Income gain or loss from the sources listed in this paragraph is
presuined apportionable as unitary or operational income or other income that has
a taxable presence in this state. Apportionable income includes all income or loss of

corporations, other than nonapportionable income as specified in par. (b), including,

but not limited to, income, gain or loss from the following sources:”.

3. Page 910, line 18: after that line insert:

“SECTION 1740n. 71.26 (3) (L) of the statutes is amended to read:

71.26 (8) (L) Section 265 is excluded and replaced by the rule that any amount
otherwise deductible under this chapter that is directly or indirectly related to
income wholly exempt from taxes imposed by this chapter or to losses from the sale
or other disposition of assets the gain from which would be exempt under this
paragraph if the assets were sold or otherwise disposed of at a gain is not deductible.

In this paragraph, “wholly exempt income”, for corporations subject to franchise or

income taxes, includes am

for interest, dividends or capital gains that;because—of-the—degree—of-commeon

ee; are not subject to

taxes under this chapter. In this paragraph, “wholly exempt income”, for
corporations subject to income taxation under this chapter, also includes interest on
obligations of the United States. In this paragraph, “wholly exempt income” does not
include income excludable, not recognized, exempt or deductible under specific
provisions of this chapter. If any expense or amount otherwise deductible is
indirectly related both to wholly exempt income or loss and to other inéome or loss,
a reasonable proportion of the expense or amount shall be allocated to each type of

income or loss, in light of all the facts and circumstances.”.
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4. Page 1599, line 22: delete that line and substitute “71.22 (1r), 71.23 (1),
71.25 (5)(a) (intro.) and (15), 71.26 (3) (L), 71.43 (1) and 71.45 (6) of the statutes first

applies”.

(END)



